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WA Economic Outlook



Economic Performance
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 WA’s domestic economy has grown
by 7.2% since the beginning of the
pandemic

 WA has contributed almost 40% of
growth in national GDP over the past
two financial years
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Presenter Notes
Presentation Notes
CHART: WA’s domestic economy has grown by 7.2% over the two years of the pandemic (calendar 2019 to calendar 2021), two and a half times the rate of growth of the rest of the nation (2.8%) over this period.Western Australia’s Gross State Product grew by 3.7% between 2018-19 and 2020-21, the strongest growth of all mainland States, and contributed almost 40% of growth nationally over the period.



Household Spending and Retail Trade
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Spending has remained strong throughout the pandemic, with annual retail 
trade 22.5% above pre-COVID levels
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Presenter Notes
Presentation Notes
Western Australia has had the strongest retail spending throughout the pandemic.Annual retail turnover has also increased by a massive 22.5% between February 2020 and March 2022.Household consumption is expected to grow by 5% in 2021-22 – the largest contributor to growth.



Business Investment and Exports
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The uninterrupted operation of the mining sector allowed business investment and 
exports to remain strong
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Presenter Notes
Presentation Notes
The value of sales achieved by Western Australia’s resources sector achieved a record $230B in 2021, up 30% or $53B from 2020.Western Australia’s goods exports accounted for more than half the value of national goods exported in 2021.



Labour Market
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 1.46 million employed
 Lowest unemployment rate in the 

nation and a 13-year low at 3.4%
 Highest participation rate on record 

for any State at ~70%
 160,000 jobs added since 

March 2017
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Presenter Notes
Presentation Notes
Employment has reached a new record of more than 1.46 million in March 2022.Full-time and female employment are at their highest levels on record81,000 or 5.8% more people are employed now than prior to the pandemicWA’s unemployment rate fell to 3.4% in March – the lowest in the nation and in 13 years (since December 2008).Highest participation rate on record for any of the States at almost 70%.160,000 jobs since March 2017.



Economic Forecasts
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 Strong economic outlook with domestic economy forecast to grow by 5.25% in 2021-22 
and 4% in 2022-23

 Strong labour market expected to continue with a lift in wages forecast

2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Estimated Budget

Actual Year Outyear Outyear Outyear

Real Gross State Product growth (%) 2.6 3.75 2.0 1.0 1.5 1.5
Real State Final Demand growth (%) 4.4 5.25 4.0 3.0 2.25 2.5
Employment growth (%) 1.8 5.0 2.0 1.25 1.25 1.25
Unemployment rate (%) 6.1 4.0 3.75 3.75 3.75 3.75
Wage Price Index growth (%) 1.5 2.0 2.75 3.0 3.0 3.0
Perth Consumer Price Index growth (%) 1.6 4.0 2.75 2.5 2.5 2.5

Presenter Notes
Presentation Notes
Treasury forecasts domestic economy to grow by 5.25% in 2021-22, the strongest growth in a decade.  Solid growth is expected to continue over the budget period with 4% growth in 2022-23.Gross State Product, which includes the impact of net exports, is forecast to grow by 3.75% this year and by 2% in 2022-23.  GSP will be weighed down by an increase in service imports given the expected increase in Western Australians holidaying overseas with international borders reopening.  Major commodity producers are also expected to operate at close to capacity levels.Strong employment growth is expected this year, 5% growth in annual average terms or 68,700, the highest increase on record in level terms. Treasury expect 2% growth in employment in 2022-23, which would see a further 28,900 people gain employment.Unemployment is expected to remain very low averaging just 3.75% over the forward estimates.WPI and CPI growth of 2.75% is forecast in 2022-23.Treasury and other forecasters expect Perth’s CPI will ease in 2022-23, with fuel prices and supply chain disruptions beginning to ease.NotesTreasury’s 4% CPI estimate for 2021-22 is based on the annual average, which compares the four quarters to June 2022, with the four quarters to June 2021. The recently published ABS data included 7.6% growth in Perth’s CPI in year-ended terms, which compares the March quarter 2022 with the March quarter 2021. Treasury utilise the annual average as it sees through the volatility in the data and temporary factors.



State of the Finances



Net Operating Balance
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 A strong operating surplus of $5.7B
is expected in 2021-22

 A $1.6B surplus is expected in
2022-23 with solid surpluses
thereafter based on conservative
revenue assumptions
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Presenter Notes
Presentation Notes
Strong labour and housing markets have boosted revenue, and the uninterrupted operation of the resources sector has allowed it to take advantage of elevated commodity prices.This has underpinned a strong improvement in the State’s fiscal outlook, particularly in 2020-21 and 2021‑22. A strong surplus of $5.7B is expected in 2021-22, an increase of around $3.2B compared to MYR and follows the record $5.8B operating surplus for 2020-21. An operating surplus of $1.6B is expected in 2022-23 and solid surpluses across the forward estimates, based on prudent revenue assumptions.Notes: the operating surplus is not leftover cash.  It funds our record investment in infrastructure instead of needing to borrow for this.  It also is being used to fund projects to set us up for the future and reduce debt.The surplus in 2022-23 ($1.6B) is lower due to the Household Electricity Credit and COVID related spending – combined with conservative iron ore price assumption ($US77.5/t).



Net Debt

9

 Net debt to fall for a third 
consecutive year to below $30B, 
the lowest level since 2015 

 Reduced our exposure to rising 
interest rates
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Presenter Notes
Presentation Notes
Importantly, net debt levels have been revised down significantly since MYR, with net debt at the end of 2021-22 to be below $30B ($29.9B):The third consecutive year of declineLowest level since 2015Almost $14B lower (a third lower) than projected in 2017-18 – projected to rise to $43.7B under the previous Government.The reduction in debt is significant in the current environment of rising interest rates.$14B reduction in net debt since 2017-18saved around $2.5B in interest costs over 2017-18 to 2020-21saving around $1B per year on interest costsReducing debt has also reduced our exposure to rising interest rates.Notes:  Net debt is relatively stable over the forward estimates period. The small projected increases in the outyears are based on conservative iron ore price assumptions ($US66/t) and the record $33.9B Asset Investment Program



Budget Initiatives and 
Investment



Cost of Living
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 $400 Electricity Credit provided to all households at a cost of $445m
 3.8% decrease in household fees and charges in 2022-23
 Third consecutive year of below CPI increases in household charges
 WA Free RAT program saved households at least $150

Presenter Notes
Presentation Notes
This Budget delivers a new $400 electricity credit at a cost of $445m This follows the $600 credit in 2020-21 to support households earlier in the pandemic.Third consecutive year of below inflation increases in overall household fees and charges.  In 2022-23, the household basket will decline by 3.8%.Western Australian households have also benefitted from the WA Free RAT program, which has saved households at least $150.  Western Australia is the only State to have provided free RATS to households.NotesHousehold fees and charges to grow 2.5% excluding the impact of the $400 electricity credit.The average household electricity bill is around $150 a month so the credit equates to almost three months of free power.



Health and Mental  Health

Department of Treasury12

 Record $2.5B spend on health and mental health, total of $5.7B in new
spending since last Budget
 $630m of additional hospital services spending
 $252m Emergency Department package
 $223m new health infrastructure investment, bringing total to $1.6B
 $181m additional spend on mental health

 $181m additional spend on mental health, which follows a record of
over $800m committed in the 2020-21 and 2021-22 Budgets

 Over $11.2B in COVID-19 response measures to date
 $1.6B approved in this Budget



Climate Action
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 $652m to address climate change and protect our environment
 $500m boost to the Climate Action Fund to $1.25B
 $30m boost to Native Forest Just Transition Plan to $80m

 $60m Clean Energy Car Fund
 $3,500 rebates for vehicle purchases
 Grants for recharging infrastructure

 $62m for Rottnest Island to deliver 75% of its energy through renewables 
and water upgrades

 $31m for WA Climate Policy initiatives to reduce emissions across various 
sectors

Presenter Notes
Presentation Notes
This Budget allocates $652m to address climate change and protect our environment.This includes a further $500m boost to the Climate Action Fund, bringing the total to $1.25B since last Budget.This is delivering major climate initiatives like the commitment to end native forest logging.The Government has now committed $80m to the Just Transition Plan for the native forest transition – which includes an additional $30m in this Budget.On top of the Climate Action Fund, this Budget also includes:Almost $60m Clean Energy Car Fund:up to 10,000 rebates of $3,500 for eligible new vehiclesintroduction of a distance-based road user charge from July 2027additional recharging infrastructure – including grants for some fleets, extending our EV highway to SA and trialling recharging stations at train stations$62m to upgrade Rottnest Island’s electrical infrastructure and increase renewables penetration (to 75%) and for water upgrades.$31m for a range of initiatives and actions of the WA Climate Policy, including strategies to reduce emissions across various sectors, carbon farming and carbon sequestration opportunities.



Infrastructure Investment
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 Record $33.9B AIP over next four
years

 Additional investment of $1.4B in
road projects

 $1B for METRONET projects,
including new projects
 $6B investment over forwards
 $2.4B obtained from Cmwlth
 Three projects delivered – FAL to be

opened in 2022
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Presenter Notes
Presentation Notes
This Budget commits a record $33.9B to infrastructure projects over the next four years to support jobs and local businesses.This includes an additional $1.4B for road projects to 2025-26.The METRONET program of works has been expanded by $1B, bringing the total METRONET program to $6B ($2.4B funded by the Commonwealth). This Budget provides: further funding for the Train Control and Signalling projectfunding for the new Morrison Road Level Crossing Removalfunding for the upgraded Canning Bridge Bus InterchangeThree METRONET projects have now been completed, being the Denny Avenue Level Crossing Removal, Mandurah Station Multi‑Storey Car Park, and Bellevue Railcar Manufacturing Depot. The fourth project, the Forrestfield‑Airport Link (FAL), will be opened later this year.A further 13 projects are well underway.The $33.9 billion AIP program comprises:Road, rail and transport ($14.3 billion) Electricity and water ($6.8 billion) Health ($1.6 billion) + $1.8 billion set aside for the new Women and Babies HospitalCommunity services infrastructure ($1.8 billion)Ports ($1.7 billion)Education ($1.7 billion) Community safety ($688m)



Education and Training
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 Additional $505m approved in this Budget

 $32m boost to the Educational Adjustment Allocation to improve educational
outcomes for students and schools

 Major new school projects
 $88m for Primary School expansions
 $39m for Alkimos College Stage 2

 $38m to maintain low TAFE fees
 Enrolments grew to a record 150,000+ in 2021
 Apprenticeships and traineeships up 31%

 $38m for targeted training initiatives

Presenter Notes
Presentation Notes
This Budget includes more than half a billion dollars in new investment in education and training.$32m is allocated to increase the Educational Adjustment Allocation to students in the lowest 15% of the NAPLAN reading assessment, up from the lowest 10% currently, which will provide additional resources and support for students and schools where it is most needed. Major new school infrastructure projects in this Budget include:$88m for additional accommodation and upgrades at four primary schools (Harrisdale, Anne Hamersley, Caversham Valley and Brabham).$39m to deliver the Stage 2 expansion of Alkimos CollegeAnother $38m to keep TAFE fees low – which were reduced by up to 72% through the Lower Fees Local Skills initiative.Substantial and sustained impact on training demand. Training enrolments grew to a record of over 150,000 places in 2021Apprenticeships and traineeships grew by 31% in 2021, reversing a trend decline in recent years.This Budget also allocates $38m for various targeted training initiatives – including support for the defence and construction industries, mature‑aged jobseekers and ex‑offenders, and incentivising international students to study in the regions.



Safer and Stronger Communities
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 $114m in measures to support vulnerable children, including in the child
protection system

 $96m to support people with disabilities

 $95m for NGHSS indexation

 $34m boost to FDV initiatives

 $350m for a Remote Communities Fund

 $67m investment in emergency services

 $40m for Kimberley youth and community initiatives

Presenter Notes
Presentation Notes
This Budget commits an additional $450m to ensure safe, strong and thriving communities across our State.This includes:More than $160m for the community services sector – including contract indexation, extending and uplifting contracts to meet Communities’ commissioning plans, and providing PPE, RATs and COVID support to the sector$95.7m to support people with disabilities – including participants transitioning to the NDIS$114m to safeguard our children – including additional investment of $75m for Child Protection services with 36 additional frontline workers$34m boost to FDV initiatives – including $14.7m for a FDV hub in Armadale, $7.7m for first phase of enhancing FDV Response Teams to allow faster responses and better understanding of perpetrator behaviours. We have established a new $350m Remote Communities Fund, for housing, water and electricity services in remote Aboriginal communities. The Commonwealth has walked away from their responsibility in this area so we challenge both sides of politics to match this important commitment.$67m is invested in our emergency services.$40.4m has been allocated for a package of initiatives addressing youth crime in the Kimberley, as well as $25m for Banksia Hill Detention Centre.Funding for major Perth CBD projects is also included in this Budget – including additional funding of $49m for the ECU Inner City Campus and $16m for expanded redevelopment of the Perth Cultural Centre (bringing the total capital cost of the project to $35m).



Housing Supply and Tax Reform
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 50% land tax concession for new build-to-rent projects
 100% transfer duty rebate for eligible off-the-plan apartments
 Density bonus for developments with social housing
 New Keystart loan product for METRONET precincts and priority urban

infill areas
 $19m to increase residential land supply in

Kalgoorlie and Karratha
 Keystart property price limits increased for the Pilbara

Presenter Notes
Presentation Notes
Following the $875m new investment in social housing last Budget, this Budget delivers a range of tax reforms and incentives to boost housing supply, particularly in the regions and for infill in urban areas.Land tax will be reduced by 50% for new build-to-rent developments from 1 July 2023.The off-the-plan transfer duty rebate will be increased to 100% for multi-residential dwellings below $500,000 (at a cost of $4.7m).A density bonus will also be offered for multi-storey developments that include a minimum of 5% social housing.A new Keystart loan product will be offered for medium and high-density residential units in METRONET precincts and priority urban infill areas.Regional housing supply will be supported with $19m to subsidise the development of residential lots in Kalgoorlie and Karratha, while Keystart’s property price limits will be increased for the Pilbara to assist households in gaining access to finance.This Budget also includes a range of administrative tax reforms – to transfer duty, payroll tax, motor vehicle duty and land tax.This package will deliver $41m in savings to businesses and households from 1 July 2022.Notes:A number of changes are occurring to transfer duty, captured in the recently introduced  Duties Amendment Bill 2022, including reducing the general rate of transfer duty to align with the rate of duty for residential transactions.Businesses will benefit from having the option of paying payroll tax quarterly – rather than monthly – if they have an annual payroll bill of up to $150,000 (instead of $100,000) – which will reduce administration and provide cashflow benefits.The 2% surcharge on annual land tax liability when paid over three instalments will be removed, providing payment schedule flexibility and saving taxpayers.



Social Housing
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 This Government continues to invest in improving social housing
outcomes:
 An additional $31.4 million for an expanded spot purchasing program
 More SHERP grants being provided to Community Housing Providers to assist

with new builds, refurbishments and maintenance of community housing
 An extension of current homelessness contracts for a further two years, ahead

of finalisation of NHHA negotiations with the Commonwealth

Presenter Notes
Presentation Notes
This Government continues to invest in improving social housing outcomes, includingAn additional $31.4 million for an expanded spot purchasing program, providing a cost-effective way to deliver additional social housing within a heated construction market;An additional $33 million of SHERP grants being provided to Community Housing Providers, expanding on the existing program and leveraging the capacity and skill set of the private sector to deliver additional social housing;An extension of current homelessness contracts for a further two years, ahead of finalisation of NHHA negotiations with the Commonwealth;



Regional Spending
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 $4.2B Royalties for Regions program over next four years
 Record $12B in regional infrastructure
 Spend across a range of areas, examples include:

 More details available in Regional Fact Sheets

Creating Jobs and 
Economic Diversification

Health, Mental Health and 
responding to COVID-19

Education and Training Safe and Strong 
Communities 

Roads and Transport

$80m boost to Investment 
Attraction Fund

$30m for regional paramedics 
and ambulances

$68m to upgrade regional 
TAFE infrastructure

$15.7m to expand earlier 
intervention services to 
priority regional areas

$159m Regional Road 
Safety Program 

$48.6m to establish a WA 
Regional Digital Connectivity 
Program

$5.1m for Mental Health 
Emergency Tele-Services

$37.6m Employer 
Incentive Scheme in 
regions

$15.9m upgrade to 
Emergency WA website

$1.5m to expand Wheelchair 
Accessible Vehicle taxi 
service scheme, including to 
regions

$4.5 million boost to the 
Local Capability Fund 

Step Up/Step Down units in 
Broome ($2.3m) and Karratha 
($1.6m)

$99.4m investment in 
Government Regional 
Officers Housing to 2025-26

Presenter Notes
Presentation Notes
The 2022-23 Budget continues the RfR program with $4.2B over the forward estimates.$12B in regional infrastructure in this Budget, with less than 8% funded through RfR.This is an increase of $2.9B since the last Budget.This includes a record $5.6B in regional road expenditure.Major new regional initiatives and projects funded in this Budget include:$555m to upgrade and seal Tanami Road and Outback Way, both of which are vital links between western and central Australia, as well as delivering a further $175m uplift in funding for the Regional Road Safety Program$49.4m for the Geraldton Health Campus redevelopment$48.6m for a WA Regional Digital Connectivity Program to improve mobile and internet coverage in regional areas across the State$30.4m for a new WA Police District Support Facility in Broome$30.1m for more regional paramedics and ambulances$17.7m to deliver a National Park Tourism Experiences Development Package to develop accommodation options and experiences in national parks to help drive visitation



Department of Treasury20

Thank you
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